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Your Annotated Guide to the AAC Audited Financial Statement for the Year Ending June 30, 2018 
 

The AAC Board of Directors takes its responsibilities seriously in regard to overseeing the  

financial position of AAC. The Board Finance Sub-committee meets with the auditors  

to go through the Audited Financial Statement (AFS) in detail. The auditor then presents 
the AFS to the AAC Board of Directors for approval. The AFS is then presented to the AAC  

membership at the Annual General Meeting.  

 

We’ve developed this guide to highlight key sections of the AFS that help to provide a  

snapshot of AAC’s financial position. We encourage you to read through the entire AFS.  

We trust that this annotated guide will assist you. 

 

 

 

 

 
 

 

 

The Independent Auditors’ Report 

This is the statement that we look for at the conclusion of the audit.  

 

 
 

The auditor doesn’t check all transactions, but during the week on-site in the AAC office, performs a sampling of items within the transactional 

cycles including revenues, receivables, receipts, purchases, payments and payables. Personnel  contracts, grant contracts, and payroll records are 

also checked.  
  

 

ATTACHMENT #3 AGM 2018 
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Page 2 of the Audited Financial Statement 

This page summarizes AAC’s financial position as of June 30, 2018 and has been signed by the Board Chair and Treasurer. 

 

 

 
 

 
 

 

 

 

Total assets at year end 2018 are down 

about $140,000 from the previous year.  

Deferred contributions include prepaid 

membership fees and conference 

registration fees, as well as remaining or 

new grant funds. This figure includes 

$50,000 in new contract funding to 
support TQS and LQS.  

Internally restricted assets are funds 

reserved for emergency use. These 

funds can only be accessed through 

motion of the Board of Directors. 

Interest on the fund continues to be 

added to this account.  

Unrestricted net assets are acquired over time and provide a cushion to allow 

the organization to focus on specific priorities. During 2017-18, this fund was 

accessed to hire an additional facilitator, and to continue with website 

enhancements and other priorities outlined in the Work Plan for 2017 – 2018. 
The net assets are down. However, because most of these funds are l iquid (GICs, cash 

or cash equivalents), AAC remains in a  reasonably healthy financial position as of year 

end 2018. However, revenue generation needs to be addressed in order to maintain a 
cons istent level of service to the membership.  
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Page 3 of the Audited Financial Statement 

This page summarizes AAC’s operations for the year 2017 – 2018. The 2018 budget figures are also provided. A budget is always a ‘best guess’. 
Some categories are close to budget and others show significant departures. As part of the audit process, any large variance s from the budget 

are reviewed and explanations provided. As well, the AAC Board of Directors reviews the Year-to-date expenditures at each of the regular 

meetings to ensure that expenditures are in line with projections and that any variances are within acceptable limits. 

 
 

 

  
 

 

 

As ide from membership fees, the three main areas of 

revenue are AAC Leadership Day and Events, AAC fee-for-

service workshops, and AAC product sales.  

 Event revenue was up from the previous year due to 

the addition of Spring Symposia. It was less than 

budgeted since fewer spring events were held than 

planned. 

 Fee-for-service workshops were down considerably 

both from the prior year and from the projected 

budget. 

 Product sales of AAC resources were s teady 

compared to the previous year, but less than 

projected. This i s partly due to the timing of the 

release of the new resource in late spring.  

Al l  three continue to be areas of focus for the upcoming 

year. This is important not only from a  revenue 

generation perspective, but because increased revenue 

a lso represents increased engagement with the principles 
of assessment practice for which AAC advocates.  

 

While a  $75,000 loss was projected, the loss was much 

greater. As previously noted, this loss was primarily due 

to much lower revenue than projected along with higher 

costs  for secondments and website work. During the past 

fi scal year, Field Services team members focused on 

revis ing/developing over 60 performance tasks for the 

website, and background work was done related to new 

curriculum and the new professional practice standards. 

As  a l l three areas represents priority areas of focus for 

the current fiscal year, the activities of the previous year 

were consistent with the organization’s long-range 

s trategic plans. 
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Pages 6 – 11 of the Audited Financial Statement 

The notes contained within these six pages form an integral part of the financial statement. The notes are based on standard accounting 

procedures that have been personalized for AAC operations. Notes 2, 3, 4 and 5 provide greater detail regarding GICs, cash and cash equivalents, 

inventory, funds earmarked for grant activities, deferred contributions, and tangible capital assets. 

 

 
Pages 12 – 16 of the Audited Financial Statement 

Five schedules provide greater detail as to how revenue and expenses are allocated over five key areas of AAC operations.  Surpluses in any 

category are used to fund deficits in other categories. Any net surplus is used to fund priorities in upcoming years. 

 

 

 


